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Small-Scale CDM projects (SSC)

Three overall types of SSC projects exist, including: 

� Type I: Renewable energy projects not exceeding 15 Megawatt 
(MW) in rated capacity

� Type II: Energy efficiency projects not exceeding 15 Gigawatt 
hours (GWh) per year in savings; and

� Type III: Other project activities with no greater than 15,000 tons 
per year of direct CO2eq emissions 
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Purpose of Small Scale CDM

• In order to reduce transaction costs modalities and procedures are simplified 
for small-scale CDM project activities, as follows:

(a) Project activities may be bundled or portfolio bundled at the following stages 
in the project cycle: the project design document, validation, registration, 
monitoring, verification and certification. The size of the total bundle should 
not exceed the limits stipulated in paragraph 6 (c) of decision 17/CP.7;

(b) The requirements for the project design document are reduced;

(c) Baseline methodologies by project category are simplified to reduce the cost 
of developing a project baseline;

(d) Monitoring plans are simplified, including simplified monitoring 
requirements, to reduce monitoring costs;

(e) The same operational entity may undertake validation, and verification and 
certification.
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Small Scale Specific Project Types With Simplified Baseline 
and Monitoring Methodologies

TYPE I -RENEWABLE ENERGY PROJECTS
I.A. Electricity generation by the user
I.B. Mechanical energy for the user
I.C. Thermal energy for the user
i.D. Renewable electricity generation for a grid

TYPE II -ENERGY EFFICIENCY IMPROVEMENT PROJECTS
II.A. Supply side energy efficiency improvements -transmission and distribution
II.B. Supply side energy efficiency improvements -generation
II.C. Demand-side energy efficiency programmes for specific technologies
II.D. Energy efficiency and fuel switching measures for industrial facilities
II.E. Energy efficiency and fuel switching measures for buildings
II.F. Energy efficiency and fuel switching measures for agricultural facilities and activities

TYPE III -OTHER PROJECT ACTIVITIES
III.A. Agriculture
III.B. Switching fossil fuels
III.C. Emission reductions by low-greenhouse gas emitting vehicles
III.D. Methane recovery
III.E. Avoidance of methane production from biomass decay through controlled combustion
III.F. Avoidance of methane production from biomass decay through composting
II.G. Landfill methane recovery
III.H. Methane recovery in wastewater treatment
III.I. Replacement of anaerobic lagoons by aerobic systems
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Small Scale Updates
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The SCC-PDD

• Similar to a normal PDD but some of the requirements are less 
stringent

• Simplified baseline and monitoring methodologies reduce the costs 
associated with baseline development and annual monitoring

• Environmental impacts - For small-scale CDM projects, the 
requirements for assessing the environmental impacts have been 
simplified. The project developer only needs to provide 
documentation on the analysis of environmental impacts of the 
project if this is required by the host Party. This is in contrast to 
‘normal’ scale projects, where this step is mandatory. Also, a ‘normal’
scale project may require an Environmental Impact Assessment. 

• In many countries public consultation is only required above a 
minimum project size and in most cases, small-scale CDM projects 
are likely to be exempt from public consultation in the design phase.



icfi.com7

SCC-PDD

• DOE can validate project, verify and certify emission reductions –
results in reduced overall costs

• Shorter registration review period and lower registration costs
Key Issues
• Does the possible value of the emission credits exceed the project 

transaction costs?
• Can the project be bundled together with similar projects to spread 

transaction costs across many participants?


